         Car Insurance Explained

The personal auto policy is designed to protect both you and your car, in the event of an accident, theft, injury, and other damages. 

Bodily Injury Liability

This coverage pays claims for bodily injury if your car injures other people, and you are at fault and held liable. This pays claims for such expenses as medical bills and lost wages of the people you injure.

Limits are usually listed in thousands and as two numbers such as 100/300.

($l00,000/$300,000)  This example means that you would have a coverage limit for one person injured in an accident equal to $100,000 or the first amount. It also means that you would have a total coverage limit for all people injured in an accident equal to $300,000 or the second amount.

Bodily Injury limits readily available in South Dakota are usually:

                25/50           $ 25,000 per person - $ 50,000 per accident

              50/100           $ 50,000 per person - $100,000 per accident

             100/300          $100,000 per person - $300,000 per accident                                                        

             250/500          $250,000 per person - $500,000 per accident

Property Damage Liability

This coverage pays claims for property damage if your car damages property of others, and you are at fault and held liable.

As examples, this coverage pays claims for other people’s car, house, fence, building or other real property damaged by your car in an accident.

The limit is usually listed as a whole number, such as 100 or $100,000. This example means that you would have a coverage limit up to $100,000 for all property of others damaged in one accident.

Property damage liability limits readily available in South Dakota are usually:

           $  25,000 per accident       $  50,000 per accident

           $100,000 per accident       $250,000 per accident

Uninsured & Underinsured Motorist Coverage
This coverage pays you or your passenger for bodily injury caused by other drivers who are at fault and have inadequate or no liability coverage.

This coverage also applies if you or your family members are a victim of a hit-and-run accident, or are struck by a vehicle as a pedestrian.

The limit for uninsured & uninsured motorist coverage is almost always the same as that quoted for your own bodily injury liability limit discussed earlier.  

This coverage assures you that there is a bodily injury liability limit available from all other drivers on the road at the same limits you like to buy for yourself.

The state 0f South Dakota requires you to purchase these coverages at the same limit as your own bodily injury liability limit up to 100/300.  (It is your option to have higher limits, but no higher than your bodily injury limits.)

Comprehensive Coverage

This coverage pays for loss or damage to your car when caused by theft, wind, fire, vandalism, explosion, or any other covered peril other than collision. It pays up to the actual cash value of your car less the deductible you choose.

The premium for comprehensive coverage decreases as the deductible gets larger.

Deductibles usually available are:   $  00 per claim   $  50 per claim

                                                            $100 per claim    $ 250 Per claim

                                                            $500 per claim    $I000 per claim

If you have your car financed, most lending institutions require that you provide comprehensive coverage

Collision Coverage

This coverage pays for damages to your car which are caused by collision with any object, or upset of your car. It pays up to the actual cash value of your car less the deductible you choose.

The premium for collision coverage decreases as the deductible gets larger.

Deductibles usually available are:    $100 per claim     $  250 per claim

                                                              $500 per claim     $1000 per claim

If you have your car financed, most lending institutions require that you provide collision coverage.

Medical Payments Coverage

This coverage pays you, your family members, or other passengers in your car for accident expenses such as medical or surgical care, dental work, ambulance service, or even funeral expense. You are covered up to the policy limit, regardless of who is at fault.  Additionally, you and your family members are protected with this coverage while riding in any car or as a pedestrian when struck by a vehicle.

Medical payments coverage will help fill in the gaps you may have in your own  personal or family health plan.

The limit is usually listed as a whole number, such as $2,000 and this limit is available for each person injured in any one accident.

Medical payments limits readily available in South Dakota are usually:

        $2,000 per person        $5,000 per person         $10,000 per person

All South Dakota policies must offer medical payments coverage with a minimum limit of $2,000.  This coverage is optional to the insured.

Death Indemnity Coverage

 This coverage pays $10,000 upon death of the named insured if death occurs within 90 days of an accident in which the named insured was occupying an automobile, entering or getting out of an automobile, or by being struck by a motor vehicle as a pedestrian.

All South Dakota policies must offer death indemnity coverage.  This coverage is optional to the insured.

Total Disability Coverage

This coverage pays $60 per week for disability extending beyond 14 days from the date of an accident. The payment period will continue for up to 52 weeks if the named insured is prevented from performing the usual duties of his regular occupation.  (if the disability occurs to a person not gainfully employed, the benefit is $30 per week)

This coverage pays only if total disability results from an accident in which the named insured was occupying an automobile, entering or getting out of an automobile, or by being struck by a motor vehicle as a pedestrian.

All South Dakota policies must offer total disability coverage.  This coverage is optional to the insured.

* This is a summary of parts of the car insurance policy.  Contractual coverage is as stated in the policy only.

